
JMSSS ECONOMICS CLASS XII WORKSHEET 
1. Give one example of ‘externality’ which reduces welfare of the people. (Delhi 
2013) 
2. What is Nominal Gross Domestic Product?  (Delhi 2011) 

3. What is meant by Real Gross Domestic Product?  (Delhi 2011). 
4. Define domestic product.     (All India 2011,2010) 
5. What is transfer payment?     (All India 2011) 
6. Define externalities. Give an example of negative externality. What is its impact 
on welfare?   (Delhi 2014) 
7. What are externalities? Give an example of a positive externality and its impact 
on welfare of the people.  (All India 2014) 
8. Explain how ‘non-monetary exchanges’ are a limitation in taking domestic 
product as an index of welfare?     (Foreign 2014; All India 2011) 
9. Define ‘‘Trade Surplus’’ and ‘‘Trade Deficit’’. 
10 A country with trade deficit cannot have current account surplus in its Balance of Payments.’’ 
Do you agree with the given statement ? Discuss with reason.you agree with the given statement 
? Discuss with reason. 
11. “Gross Domestic Product (GDP) does not give us a clear indication of economic welfare 
of a country.” Defend or refute the given statement with valid reason. 
12 ‘‘Higher Gross Domestic Product (GDP) means greater per capita availability of goods 
in the economy.’’ Do you agree with the given statement ? Give valid reason in support of 
your answer. 
13 Explain the meaning of Real Gross Domestic Product and Nominal 
14. Define the problem of double counting in the computation of national income. State any 
two approaches to correct the problem of double counting? 
15. State whether the following statements are true or false. Support your answer with 
reason. 
(a) Taxation is an effective tool to reduce the inequalities of income. 
 
(b) Revenue deficit increases when government fails to recover loans forwarded to different 
nations. 
16.Primary deficit in a government budget will be zero, when ___________ . 
(Choose the correct alternative) 

(a) Revenue deficit is zero 
(b) Net interest payments are zero 
(c) Fiscal deficit is zero 
(d) Fiscal deficit is equal to interest payment 
17.Suppose in a hypothetical economy, the income rises from ` 5,000 crores to ` 6,000 crores. 
As a result, the consumption expenditure rises from ` 4,000 crores to ` 4,600 crores. 
Marginal propensity to consume in such a case would be ________. (Choose the correct 
alternative) 
(a) 0.8 
(b) 0.4 
(c) 0.2 
(d) 0.6 
18. Which of the following country has highest density of population per square km? 
a. None. 
b. Pakistan 
c. India 
d. China 
 



 
19.China’s HDI rank in the world is ____ 
a. 81 
b. 78 
c. 80 
d. 799 
20.For meaningful comparison common price level base is used because 
a. Domestic price is differ in different countries 
b. 100 GDP of one country is not same as 100 GDP of other 
country 
c. Both 

d. None 
21.Human Development Index measures ______ in an economy. 
a. birth rate 
b. death rate 
c. quality of life 
d. quality of education 
22.Why did India and Pakistan introduce reforms? 
23.What was common in the development strategy of India, China and Pakistan 
during 1950-1990? 
24.When was the Great Proletarian Cultural Revolution introduced in China? 
25.Mention feature of China’s economy. 
26.What is the important implication of the ‘one child norm’ in China? 
27.Suggest some lessons that India can learn from China. 
28.China’s rapid industrial growth can be traced back to its reforms in 1978. Do you 
agree? Elucidate. 
29.How will you prove that human development is more progressed in China than in 
India or Pakistan? 
30.Critically appraise the development strategies of Pakistan. 
31.Scholars find son preference as a common phenomenon in many developing 
countries including India, China and Pakistan. Do you find this phenomenon in your 
family and neighborhood ? Why do people practice discrimination between male and 

female children? What do you think? 
32.Why and how the private sector regulated under IPR 1956? 
33.Why were economic reforms introduced in 1991? 
34.Define poverty and explain the different causes of poverty. 
35.Define human capital and how it is different from human capital and human 
development. 
36.”Infrastructure contributes to the economic growth of the country”. Do you 
agree? Explain with reason. 
37.Explain the term informalisation and what are the causes behind informalisation 
in India. 
38.Write the difference between the formal sector and the informal sector of 
employment. 
39.What are the steps needed for sustainable development in India? 
40.Briefly explain the common strategies India and its neighbours followed for 
their respective development paths. 


